European Investment Bank

The European Investment Bank (EIB) is the financial institution of the European Union. Both "bank" and "European institution", it aids the achievement of the Union's objectives by funding projects that promote European integration, balanced development, economic and social cohesion and the development of an innovative knowledge-based economy. 

Created in 1958 by the Treaty of Rome, the EIB is financed through borrowing on the financial markets. Unlike traditional banks, it has no commercial resources from savings or current accounts. 

As the world's foremost non-sovereign borrower, the EIB enjoys the highest possible credit rating (AAA) on the capital markets. This enables it to mobilise, on very competitive terms, the substantial volumes of savings needed to support its lending 

activity.

Seat and composition 

The seat of the European Investment Bank is in Luxembourg, where it employs highly qualified and multicultural staff from all the Member States of the European Union. 

The EIB's shareholders are the Member States of the European Union. They subscribe jointly to its capital, according to a sliding scale that reflects each State's economic weight within the Union. 

The EIB has a Board of Governors, a Board of Directors, a Management Committee and an Audit Committee. 

Role 

The European Investment Bank is non-profit-making and does not draw on the budgetary resources of the European Union. Its mission is to fund public and private investment in projects that promote the objectives of European integration. 

The substantial funds raised by the EIB on the financial markets are invested in carefully selected projects. Investments must meet the following criteria: 

· they must serve as a catalyst to attract other sources of funding; 

· they must relate to fields such as reinforcing the competitiveness of European industries and SMEs, creating trans-European networks (transport, telecommunication and energy transfer), protecting the natural and urban environments, and investing in the health, education and information technology sectors; 

· they must relate mainly to the most disadvantaged regions. 

This philosophy applies to activities both in the Member States of the European Union and in third countries. Whilst almost 90% of the EIB's activities take place within the European Union, a significant proportion of funding goes to applicant countries, for which specific funding mechanisms have been created. 

The EIB also supports sustainable development in the Mediterranean countries, Africa, the Caribbean and the Pacific, as well as projects of common interest in Latin America and Asia. 

Finally, the EIB is the majority shareholder in the European Investment Fund (EIF), and chairs its supervisory board. Created in 1994, the EIF has its seat in Luxembourg. Its main objective is to support investment financing in SMEs. 

Organisation of work 

The European Investment Bank borrows and lends within the framework of the economic policies defined by the Union. Each year, it presents an annual report accounting for all its activities. This report provides details of the Bank's operations and accounts and also lists and describes the projects financed. 

At the invitation of the European Parliament, the Bank takes part in certain parliamentary committees dealing with subjects relevant to its activities. It is also involved in preparing the work of the European Council and reports on its contribution to the achievement of the Union's objectives and their likely development as a function of the needs of the economy. The Bank also cooperates with the other European institutions in the context of Community policies relevant to its activities. The President of the EIB may therefore attend Council meetings, bringing the Bank's expertise to bear on the subjects being discussed. 

Under its statutes, the EIB enjoys decision-making autonomy within the Community's institutional system. Its management and control structures allow it to make borrowing and lending decisions exclusively on the merits of each project and the best opportunities offered by the financial markets. 

The EIB's cooperation links with the EU institutions and the international banking community help it to ensure synergy between its loans and the EU's budgetary instruments and to attract investment to projects that it supports in the interests of the Union's economic objectives. 

The Bank deals directly with the promoters of large-scale projects (at least 25 million euro), while for smaller projects (SMEs or local authorities) it works with some 180 banks and specialist financial intermediaries in Europe, which use EIB funding in accordance with EIB criteria. 

Board of Governors 

The Board of Governors brings together the ministers appointed by each Member State, normally the Finance Minister. It defines the general thrust of lending policy, approves the balance sheet and annual report, commits the Bank to funding projects outside the EU and decides on capital increases. It appoints the members of the Board of Directors, the Management Committee and the Audit Committee. 

Board of Directors 

The Board of Directors, chaired by the President of the Bank, comprises 24 members appointed by the Member States and one by the European Commission. It is responsible for making sure that the EIB is managed in accordance with the objectives assigned to it. It also approves lending and borrowing operations. 

Management Committee

The Management Committee is the full-time executive of the Bank. Comprising a President and seven Vice-Presidents, it sits in Luxembourg. It collectively oversees 

the daily management of the EIB, and prepares and ensures proper implementation of 

the Board of Directors' decisions, particularly with regard to raising capital and granting loans. 

Audit Committee 

The EIB has an internal and external audit structure covering all of its operations and applying the standard procedures in the banking and financial sector. This structure is headed by the Audit Committee, which examines the correctness of the Bank's operations and its books, based on the work of internal auditing bodies and external auditors. It also cooperates with the Court of Auditors for the external auditing of EIB operations involving the budgetary resources of the European Union or its Member States. 

