Second Session – slide 3 and 4
As well as the basic macro targets government must now address:

· Climate change – Africa is likely to get drier in the north and wetter in the tropics. Temperatures will rise by 0.2 – 0.5 degrees centigrade per decade Environmental degradation in Ghana is estimated to be costing 2% of national income.

· Reduce poverty – small enterprise units ( even the shoes-shine boy), micro-finance institutions (MFI’s) 

· Address MNC’s and large western supermarkets chain to address core business beliefs – what of them offering more training to key workers in developing economies? 

· The above could be linked to the fair trade discussion – Africa’s share of world trade fell from 6% to 2% over the twenty years 1980-2000. We must address what we produce, how and for which markets

· Transport – this is holding back the continent. 

· Customs Reform – this must be made faster and more ‘secure’.

Slide 4

· The need to build intra-trade – a mere 12% of African trade flows to near neighbours – what of regional free-trade areas? There is a need to address the over dependence on primary commodity exports.
· Fair Trade – in both the EU and US agriculture is the most subsidised and protected sector of the economy. Rich countries spend around US$ 350 billion a year protecting domestic agriculture – 16 times their aid to Africa. The EU is responsible for 35% of this, the US 27% and Japan 22%. Within both the EU and the US subsidies seldom reach small farmers (less than 4% of monies spent), whilst the 25% richest farmers receive 70% of the subsidies. An example of subsidies in the US is the 25000 cotton farmers who receive a guaranteed price twice that of the world price and so threaten the livelihood of the 10 million West African farmers who produce cotton for a third of the US price.  Another example of unfair trade is that of bananas – the EU applies its own health and safety standards but if it adopted world standards then African exports would grow by US$ 410 million.

· Preference Schemes – 10% of the value of goods from African countries can be lost trying to meet the rules of say ‘origin’. For example if a Ghanaian fishing boat lands fish but with a South African captain The EU may rule these as not eligible for entry to the EU. The policy in the future should be to allow African countries to source inputs from anywhere and then state that such countries must add a minimum of 10% to the value in the manufacturing process. If this was adopted the African incomes would rise by a minimum of US$ 5 billion a year.
· Free trade must become central to all multi-lateral and bi-lateral agreements and discussions.

· Part of the finance needed to launch such schemes could come from the extra tax revenues raised through the increased trade – this could be as high as US$12.5 billion – the balance US$ 25 billion will need to come from aid.

