	SIERRA LEONE BALANCE OF PAYMENTS 1999 - 2001
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	1999*
	2000
	2001

	1
	Current Account
	
	-106.4
	-91.1
	-75.8

	
	A
	Trade Balance
	-79.8
	-123.7
	-133.9

	
	 
	     Exports (f.o.b.)
	6.2
	12.8
	29.2

	
	 
	     Imports (f.o.b.)
	-86.0
	-136.5
	-163.1

	
	B
	Services (net)
	-77.9
	-70.4
	-58.9

	
	 
	     Freight & Insurance
	-10.2
	-17.2
	-22.4

	
	 
	     Other Transportation
	4.1
	14.8
	18.8

	
	 
	     Travel
	-37.6
	-21.5
	-27.6

	
	 
	     Other Government
	-17.4
	-27.9
	-13.0

	
	 
	     Other Services
	-16.8
	-18.6
	-14.7

	
	C
	Investment Income (net)
	-15.8
	-12.6
	-14.4

	
	D
	Unrequited Transfer Payments (Net)
	67.1
	115.6
	131.4

	
	 
	     Private
	28.4
	39.7
	31.0

	
	 
	     Government
	38.7
	75.9
	100.4

	11
	Capital (Net)
	27.1
	46.5
	50.3

	
	E
	Official Capital (net)
	29.3
	44.0
	46.6

	
	 
	  Long-Term Official Loans
	34.4
	49.3
	65.4

	
	 
	     Drawings
	67.5
	85.5
	110.7

	
	 
	     Repayments
	-33.1
	-36.2
	-45.3

	
	 
	  Suppliers' Credit & Other Official items
	-5.1
	-5.3
	-18.8

	
	 
	     Drawings
	                -   
	0.0
	0.0

	
	 
	     Repayments
	0.0
	0.0
	0.0

	
	 
	     Other
	-5.1
	-5.3
	-18.8

	
	F
	Private Capital (net)
	-2.2
	2.5
	3.7

	
	 
	     Long-Term
	37.6
	48.2
	23.9

	
	 
	           Of which Direct Investment
	1.7
	1.9
	2.2

	
	 
	     Other
	-39.8
	-45.7
	-20.2

	III
	Errors and Omissions  
	36.8
	2.7
	5.8

	IV
	Overall Balance
	
	-42.5
	-41.9
	-19.7

	V
	Arrears & Refinancing
	30.8
	30.0
	44.2

	VI
	Monetary Institutions
	11.7
	11.9
	-24.5

	
	G
	Central Monetary Institutions
	17.4
	11.8
	-21.1

	
	 
	    Liabilities
	107.8
	-40.8
	23.0

	
	 
	         Use of Fund Credit
	44.4
	-71.8
	62.6

	
	 
	         Other Liabilities
	63.3
	31.0
	-39.6

	
	 
	    Assets (- = Increase)
	-90.4
	52.7
	-44.1

	
	 
	         SDRs
	-16.8
	18.3
	4.2

	
	 
	         Reserve Position in Fund
	( - )
	( - )
	( - )

	
	 
	         Foreign Exchange & Other Claims
	-73.5
	34.4
	-48.3

	
	H
	Other Monetary Institutions
	-5.7
	0.1
	-3.4

	
	
	* Revised Figures
	
	
	


Official Assistance

The Government is engaged with the international community (bilateral and multilateral) in a number of measures intended to assist the country in developing investment opportunities and strengthening institutions and infrastructure.

Debt

[In 2002 Sierra Leone’s external debt stood at USD1.47 billion, of which multilateral and bilateral creditors accounted for 55% and 26% respectively. Commercial creditors were owed 19% of the YE2002 figure. In October of 2001, Sierra Leone was granted debt relief by the Paris Club under the Naples Terms, which cancelled 67% of eligible debt and rescheduled the residual. Furthermore, USD72m of eligible external debt was cancelled while the residual was rescheduled over a long period. Outstanding external commercial debt amounted to USD236.1m.]
HIPC

The World Bank and the International Monetary Fund (IMF) have agreed to support a comprehensive debt reduction package for Sierra Leone under the enhanced Heavily Indebted Poor Countries (HIPC) initiative. In a 1999 joint statement the World Bank and the IMF said that Sierra Leone had made “substantial progress” in the implementing economic reforms despite disruptions caused by the country’s civil war. The statement went on to say that Sierra Leone’s government, backed by multilateral donors, had adopted a strong economic rehabilitation and recovery programme aimed at sustaining the peace, promoting macroeconomic stability and implementing key structural reforms.

Total relief from all of Sierra Leone’s creditors is worth about USD950m-equivalent to about USD600m in Net Present Value (NPV) terms, or 80% of the country’s total debt after the full use traditional debt relief mechanisms. In 2002 under the HIPIC initiative a total amount of Le67.5bn (USD29.3m) was received and was deposited in a Bank of Sierra Leone special account. 

AGOA

The government in its 2003 budget introduced an initiative, which will aim at facilitating the development of value-added products for accessing markets in the US, and Europe via the United States African Growth and Opportunities Act (AGOA) and the European Union’s Everything but Arms Initiative. This will allow Sierra Leonean enterprises direct export access to two important markets hitherto blocked by insurmountable tariffs and import duties.

Micro-finance

As part of government’s pro-business strategy it will provide support to the development of small and medium-sized enterprises through the provision of micro-finance; reactivate centres for skills training; facilitate the development of value-added products for accessing markets in the United States and European Union through the United States African Growth and Opportunities Act and the European Union’s Everything But Arms Initiative.

